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SUBJECT: CIV AIR: VARIG SCHEDULE FILINGS 

REF: BRASILIA 6413 

1. IN LETTER DATED JULY 30, VARIG INFORMED CAB THAT 
AIRLINE HAD BEEN DIRECTED BY BRAZILIAN MINISTRY OF 
AERONAUTICS NOT TO COMPLY WITH CAB ORDER TO FIL E SCHEDULE 
ON GROUNDS THAT "ORDER IS A UNILATERAL ACTION BY THE 
UNITED STATES IN VIOLATION OF THE AIR TRANSPORT SERVICES 
AGREEMENT". AIRLINE FURTHER REQUESTED CAB TO WITHDRAW 

OR VACATE ORDER PENDING CONCLUSION OF THE PROPOSED USG/GOB 
BILATERAL CIV AIR CONSULTATIONS. 

2. ON AUGUST 12. DR. CONSTANTINE C. MENGES, DIRECTOR, 

BUREAU OF INTERNATIONAL AFFAIRS, CAB. RESPONDED URGING 
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POINTS OUT THAT GOB REQUIRES US DESIGNATED CARRIERS TO 
SUBMIT TO BRAZILIAN AUTHORITIES ALL SCHEDULES IN ADVANCE 
OF IMPLEMENTATION DATE. REQUIREMENT IMPOSED BY CAB MERELY 
PLACES DESIGNATED CARRIERS OF BOTH COUNTRIES ON EQUAL 
BASIS. LETTER STATES THAT FAILURE BY VARIG TO FILE 
SCHEDULES "COULD SUBJECT CARRIER TO SEVERE CIVIL AND 

CRIMINAL PENALTIES AND POSSIBLY REVOCATION OF ITS FOREIGN 
AIR CARRIER PERMIT” AND INDICATES THAT THE 'MATTER IS 
BEING REFERRED TO THE BUREAU OF ENFORCEMENT (CAB) FOR 
APPROPRIATE ACTION". COPIES OF CORRESPONDENCE BEING 
POUCHED. 

3. INITIAL CAB APPROACH AS DESCRIBED ABOVE, IS AT 

STAFF LEVEL AND HOPEFULLY ISSUE CAN BE RESOLVED WITHOUT 
FURTHER ESCALATIONS. WE HOPE THAT EARLY COMPLIANCE CAN BE 
OBTAINED WITHOUT RECOURSE TO PUNITIVE ACTION. EMBASSY 
MAY INFORM APPROPRIATE BRAZILIAN AUTHORITIES ACCORDINGLY. 

4. CONCERNING PARA 5 REFTEL, ALTHOUGH WE HAVE NOTED 
BRAZILIAN ACTIONS RE PAN AM'S OPERATIONS AND CONGONHAS 
PROBLEM AS REPORTED REFTEL, AND PREVIOUS CABLES RE THIS 
SUBJECT. WE CONTINUE TO BELIEVE THAT CONSULTATIONS WOULD 
CONTRIBUTE TO RESOLUTION OF CONGONHAS AND OTHER PENDING 
PROBLEMS. VARIG'S REFUSAL TO COMPLY WITH CAB 

ORDER UNDERSCORES NEED FOR TALKS. DEPARTMENT IS FURTHER 
OF VIEW THAT NEW BRAZILIAN REGULATION PERMITTING CHARTER 
OF DOMESTIC FLIGHTS BETWEEN GALEAO AND CONGONHAS IS 
INSUFFICIENT TO COMPENSATE PAN AM FOR UNRESTRICTED 
OPERATIONS OF VARIG ON THAT SECTOR. PAN AM'S POSITION 
ALSO REMAINS AS PREVIOUSLY REPORTED; IT WISHES TO OBTAIN 
SAME OPERATING RIGHTS INTO CONGONHAS AS ENJOYED BY ITS 
COMPETITOR. VARIG. 

5. QUESTION OF FUEL TAX EXEMPTION, WHICH ALSO WE WANT TO 
DISCUSS DURING CONSULTATIONS. IS COVERED IN SEPTEL. KISSINGER 
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